PVX: Explanation for the difference in profit after tax in the consolidated financial statement of Quarter II. 2020 year on year
On 30 July 2020, Petro Vietnam Construction Joint Stock Corporation explained the difference in profit after tax in the consolidated financial statement of Quarter II. 2020 year on year as follows:
· Profit after tax of Quarter II. 2019: VND (113.06) billion
· Profit after tax of Quarter II. 2020: VND (22.91) billion
Difference: VND 90.15 billion
Accumulated profit after tax in 2019: VND (111.90) billion
Accumulated profit after tax in 2020: VND (62.95) billion

Difference: VND 48.95 billion

The main reasons could be explained as follows:

The consolidated financial statement of PVC was made based on adding financial statements of subsidiaries. In Quarter II, the holding company made the divestment in some companies, reversal of provision for financial investments, hence profit in Quarter II of 2020 increased year on year. This caused change of the consolidated result.
Hereby, we recommend some measures to decrease the accumulated losses as follows:
· Directing drastically in construction on all of the plans which carried out by PVC and the related units.

· Implementing bidding, marketing actively to search and recruit work source.

· Reconstruct PVC as approved Corporation’s orientation, that means holding company participate in production and business activities of construction, play its role as orientation for the depended companies, divested all of its capital in the units which are not in the main business activity chain of PVC; enhancing the management and monitoring the production and business activities; improving the efficiency of using investment capital of PVC
· Reviewing, collating and recovering debts, make detailed plans for recovering and settlement of debts for each months, quarters for the production and business activities, minimizing financial expenses due to capital appropriation.
· Working with member corporations or companies of the Corporation as well as state management agencies to accelerate approval of arising cost in PVC’s plans.
· Working with banks and credit institutions to restructure debts, negotiating to lower interest rates and getting enough capital for the production and business activities, releasing guarantees in upcoming time.
